North Tyneside Council
Report to Director of Children’s Services
Date: 21 January 2025

Title: Early Years Entitlements - Issuing of Grant Agreements for 2025/26

Portfolio(s): Supporting and Cabinet Councillor Peter
Protecting Children Member(s): Earley

Report from Service

Area: Commissioning - Children’s & Families

Responsible Officer: Graham Cowie, Commissioning (Tel: (0191)
Manager 6438137)

Wards affected: All

PARTI1

1.1  Executive Summary:

The Authority receives an annual ‘early year’s’ block of funding from the
Department for Education (DfE) to fund the early years entitlements. The
Authority is statutorily obliged to secure early entitlement places for eligible

families.

The Authority issues Grant Agreements to Ofsted registered early years
providers in North Tyneside who want to deliver the funded early years
entitlements in the forthcoming financial year. The Grant Agreement sets out
the responsibilities of providers delivering funded entitlements and the hourly
funding rates they will receive for delivering the entitlements. The Grant
Agreement enables the Authority to fund the early years entitlements in

accordance with statutory guidance issued by the DfE.



1.2

1.3

1.4

1.5

1.5.1

1.5.2

This report seeks approval from the Director of Children’s Services for issuing
the 2025/26 Grant Agreements to the Authority’s early years providers listed in
the Appendix to this report.

Recommendation(s):
It is recommended that the Director of Children’s Services:

(1) agrees to issue and enter into early years Grant Agreements with the
Ofsted registered early years childcare providers in the borough listed in the
Appendix to this report, to deliver the early years entitlements in
accordance with Authority’s statutory duty.

(2) in respect of any further Grant Agreements not included in the Appendix to
this report, will agree that following appropriate check, to enter into early
years Grant Agreements with this Ofsted registered providers and will
update the Appendix to this report according.

Forward Plan:

Twenty-eight days notice of this report has been given and it first appeared on
the Forward Plan that was published on 20.12.2024.

Council Plan and Policy Framework

This report relates to the following priority(ies) in the 2021/25 Our North
Tyneside Plan:

A Family-Friendly North Tyneside
Information:

Background

The Authority is statutorily obliged to secure funded early years entitlement
places for eligible children in the Borough. The Authority receives an “early

year’'s” block of funding, from the DfE which comprises funding streams for

each of the funded entitlements for 2025/26, which includes:

e 15 hour entitlement for eligible 2 year olds
e 15 hour entitlement for all 3 & 4 year olds
« 15 hour entitlement for eligible working families with a 3 / 4 year old



1.5.3

1.5.4

1.5.5

1.5.6

e Working families entitlement for 2 year olds (15 hours increasing to 30 hrs
in September 2025)

e Working families entitlement for children aged 9 months-23 months (15
hours increasing to 30 hrs in September 2025)

e Maintained Nursery Fund

e The early years pupil premium

o Disability access fund

e Special Educational Needs Inclusion Fund

The funding the Authority receives is based on the Early Years National Funding
Formulae, which consider the different costs of delivering early years provision
in different parts of the country for each entitlement. The DfE published the
Authority’s hourly funding rates for 2025/26 on 10t December 2024 and the
Authority’s total illustrative allocation for 2025/26 currently stands at
£34,295,827. The early years block is subject to adjustment to reflect the actual
take up of the entitlements, using in year headcounts.

The majority of the funding is to support providers with the core costs of
providing entitlement hours and must be passed on to providers. Four percent
of funding can be used by the Authority to administer the entitlements.

The Authority determines how to use its total funding allocation to meet the
needs of the community, using a local funding formula to calculate the hourly
rates that providers will receive for delivering the entitlements. The Authority
must consult with its providers and schools forum on the local funding formula.
The local funding formula was developed in consultation with the childcare
sector and the January 2025 meeting of North Tyneside’s Schools Forum. The
local funding formula sets out the hourly rates that providers will receive for
delivering the early years entitlements.

The early years entitlements are delivered by Ofsted registered providers. Early
years providers can choose whether they want to deliver the early years
entitlements. The Authority is statutorily required to fund early entitlement
places delivered by eligible childcare providers in the Borough. There are
currently in excess of 140 private, voluntary and independent childcare
providers within the Borough given a Grant Agreement to deliver the funded
early years entitlements. Appendix 1. lists the current providers who will receive
a grant agreement.

The Authority issues Grant Agreements annually to Ofsted registered private,
voluntary and independent early years providers, following the agreement of
the local funding formula. The Grant Agreement sets out the duties and



1.6

1.7

1.8

1.9

responsibilities placed on the providers delivering the entitlements, in addition
to the funding rates that providers will receive for delivering the entitlements.
The Grant Agreement reflects the Government'’s statutory guidance around the
early year’s entitlements and the DfE’'s model agreement. The Grant
Agreement has been reviewed by Legal Services. The DfE expects all providers
to know the funding rates they will receive by 28" February 2025 at the latest.

Decision options:

The following decision options are available for consideration by Director of
Children’s Services:

Option 1
To approve the recommendation in paragraph 1.2 of the report.

Option 2
Not to approve the recommendation in paragraph 1.2 of the report and request

additional information.

Option 1is the recommended option.

Reasons for recommended option:

Option 1. is recommended for the following reasons:

The recommended option will enable the Authority to enter into an early years
grant agreement with childcare providers and administer the early years
entitlements for the 2025/26 financial year, in accordance with statutory
guidance and to meet the Government deadline for sharing information with
providers. This will ensure families are able to access funded places from
summer term onwards and ensure the Authority fulfils its statutory duties
regarding childcare sufficiency.

Appendices:

Appendix: List of Approved Ofsted registered early years childcare providers in
the Borough.

Contact officers:

Graham Cowie, Commissioning Manager, tel. (0191) 643 8137



1.10 Background information:

The following background papers/information have been used in the
compilation of this report and are available at the office of the author:

e Statutory Guidance Early Education and Childcare (April 2024)

PART 2 - COMPLIANCE WITH PRINCIPLES OF DECISION MAKING

2.1 Finance and other resources

The Authority receives a dedicated schools grant (DSG) to fund the separate early
years and mainstream schools funding formulae. The early years block consists of
funding streams related to early years entitlements. The Early Years Block enables
the Authority to fund the early years entitlements for eligible families, which are
delivered by North Tyneside based private, voluntary and independent providers in
accordance with statutory duties. The early years block 2025/26 is £34,295,827,
subject to in year adjustments to reflect uptake of the entitlements.

2.2 Legal
The Childcare Act 2006

Section 6 of the Act, places a duty on English local authorities, so far as reasonably
practicable, to secure sufficient childcare in their area for working parents.

Section 7 of the Act places a duty on English local authorities to secure early years
provision free of charge. Regulations made under section 7 of the set out the type
and amount of free provision and the children who benefit from free provision.
Regulations made under the Act also make provision about how the Authority should
discharge its duty under section 7 of the Act.

The Childcare Act 2016

Section 1 of the Act, which places a duty on the Secretary of State to secure the
equivalent of 30 hours of free childcare over 38 weeks of the year for qualifying
children of eligible working parents. Children in England will qualify if they are under
compulsory school age and meet the description set out in regulations made
under section 2 of the Act.



Section 2 of the Act, which allows the Secretary of State to make regulations setting
out detailed requirements for discharging the duty under section 1 of the Act. The
Childcare (Free of Charge for Working Parents) (England) Regulations 2022 set

out this detail. Regulation 44 of the Regulations requires the Authority to secure
free childcare for qualifying children of eligible working parents, to discharge the
duty in section 1 of the Act.

The Authority’s Officer Delegation Scheme includes specific delegations given to the
Director of Children’s Services (HECS 72 and HECS 73), relates to the delivery of free
early years education entitlements.

2.3 Consultation/community engagement

2.3.1Internal Consultation
Internal consultation has taken place with the Children’s Senior Leadership Team
and Finance Officers.

2.3.2 External Consultation/Engagement

Consultation has taken place with early years sector on the early years funding
arrangements for 2025/26. A survey was shared with providers to help identify
priorities. The Authority is required to consult with the schools’ forum annually in
respect of the Authority’s functions relating to the arrangements for early years
provision. This consultation will take place at the January 2025 meeting of North
Tyneside’s Schools Forum, who will approve the funding arrangements for 2025/26.

2.4 Human rights

Protocol 1, Article 2 of the Human Rights Act 1998 states that everyone has the right
not to be denied access to the educational system. In England all 3 to 4-year-olds
are entitled to free early education before they start school full-time and by issuing
the early year's Grant Agreement the Authority is complying with the Human Rights
Act 1988 by enabling those entitled to early years learning to access that system of
education.

2.5 Equalities and diversity

The Early Years Grant Agreement reflects the statutory and operational guidance
published by the Department for Education, including the model provider
agreement. The entitlement will ensure that children will be able to access early
years education and childcare during the critical early years, in accordance with
statutory guidance. The Grant Agreement incorporates the statutory Disability
Access Fund. The Grant Agreement also incorporates the statutory early years



inclusion fund which supports access to the funded entitlements for children with low
level and emerging special educational needs.

2.6 Risk management

Failure to issue the Grant Agreements will prevent providers from receiving funding,
which will in turn prevent families from accessing their early years entitlements. Risk
will be managed through the Authority’s risk management process, with risks
entered into the operational and strategic risk registers.

2.7 Crime and disorder

There are no direct crime and disorder implications arising from this report.

2.8 Environment and sustainability

There are no direct environmental and sustainability implications arising from this
report.

PART 3 - SIGN OFF

e Chief Finance Officer X
e Monitoring Officer QIA X
e Interim Director of »

Corporate Strategy
& Customer Service




Appendix
Group Providers

Little Angels

Backworth Childcare

Bailey's Butterflies

Bright Start Childcare at Solway House
Busy Bees Day Nursery at Newcastle
Cullercoats Methodist Church Playgroup
Early Adventures

Field House Day Nursery

Footprints Wallsend

Forest Hall Day Nursery

Good Time Childcare at Redesdale
Hadrian Bears Playgroup

Holystone Out of School Club
Jellybabies Day Nursery

Jellytots Pre-school

Kids 1st - Quorum

Kids Ist - Rake Lane

Kids Planet Monkseaton

Kids Planet Southridge

Kids Planet Wallsend

Kinder Castle

Ladybird's Children’s Nursery Ltd
Leighs Nurseries - Kids Planet

Linskill Nursery

Little Acorns Childcare

Little Blossoms

Little Cygnets

Little Gems of the Sea

Little Hubbers Day Nursery

Little Learners Childcare (N.E.) Limited
Little Learners Childcare (N.E.) Limited -
Barnstaple Road

Little Rainbows Nursery

Little Rascals

Little Sunshine Childcare - St Aidans
Little Twisters

Mini Merrys Day Nursery

Rachael’'s Rascals

Rainbow Childcare

Rainbows 2



Rise and Shine Early Years
Riverside Ready for School Centre
School's Out at Langley
Shining Stars

Shooting Stars - Wallsend
Spring Gardens Out of School Club
The Family Tree Children’s Day Nursery
Tynemouth Nursery
Tynemouth Nursery at Battle Hill
Tynemouth Nursery at Billy Mill
Whitley Lodge Under 5's

YMCA Day Nursery

Zone 4 Kids @ Coquet Park
Zone 4 Kids @ Whitley Lodge
Amberley Primary School
Appletree Gardens First School
Backworth Park Primary School
Bailey Green Primary School
Ballioll Primary School
Battlehill Primary School
Benton Dene Primary School
Burradon Primary School
Carville Primary School

Christ Church Primary School
Collingwood Primary School
Coquet Park First School
Cullercoats Primary School
Denbigh Primary School
Fordley Primary School

Forest Hall Primary School
Grasmere Academy
Greenfields Primary School
Hadrian Park Primary School
Hazlewood Primary School
Holystone Primary School

vy Road Primary School

King Edward Primary School
Langley First School

Marine Park First School
Monkhouse Primary School
New York Primary School

Percy Main Primary School
Preston Grange Primary
Redesdale Primary

Richardson Dees Primary



Riverside Primary

Rockcliffe First School

Shiremoor Primary

Sir James Knott Memorial Nursery School
South Wellfield First School
Southridge First School

Spring Gardens Primary School

St Aidan's RC Primary School

St Bartholomew's CofE Primary School
St Bernadette's RC Primary School

St Columba's RC Primary School

St Cuthberts RC Primary School

St Joseph's RC Primary School

St Mary's (NS) RC Primary School

St Stephens RC Primary School

Star of the Sea RC Primary School
Stephenson Memorial Primary School
Wallsend Jubilee Primary School
Wallsend St Peter's CofE Primary School
Waterville Primary School

Western Primary School

Westmoor Primary School
Whitehouse Primary School

Whitley Lodge First School

Childminder OFSTED URN / Childminder Agency URN

2546163
2637778
EY314338
2741096
2518294
310160
EY501676
EY411149
EY252649
EY312131
EY553039
2735503
2681407
310090
EY552919
309951
EY457918
2647836
EY539065
EY368805



EY554231
EY462421
TY1222003
EY241543
EY389235
310107
2748876
2737267
2611906
EY314694
EY317778
EY429360
EY412071
501571
310074
EY263645
EY382256
EY249001
EY375879
EY383908
2518475
EY493785
EY449032
2597408
EY487391
EY388558
2536131
309906
EY389601
EY363510
EY315316
EY295111
TY0624025
EY275740
EY290398
EY267877
310116
EY293118
EY319537
EY376012
EY486590
EY259152
EY255193
EY235105
502888
EY349154
310055
2568819
2614174
EY282188
310050
EY551992



EY297806
EY221755
309968
309923
310161



